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ENGLISH VERSION

1 Sanjay Ltd. manufactured and sold 1,000 instruments for the year 20
ending dt 31-12-2022. Summarized Trading and Profit and Loss
Account for the year is as under :

Particulars (Rs.) Particulars (Rs.)
To Direct Materials 2,00,000 By Sales 7.75,000
To Direct Wages 3,00,000
To Manufacturing
Charges 1,50,000
To Gross Profit 1,25,000
7,75,000 7,75,000
To Administrative : By Gross Profit |1,25,000
Expenses

Fixed 50,000
Variable 10,000 60,000
To Selling expenses :

Fixed 5,000
Variable 20.000 25,000
To Net Profit 40,000

1,25,000 1,25,000

For the year 2023, it is estimated that :

(1) Production and sales will be of 1,250 instruments.

(2) Price of material will rise by 25%.

(3) Wages rate will rise by 10%.

(4) Manufacturing charges will increase in proportion to the
combined cost (or expenses) of materials and wages.
Prepare an estimate cost sheet, showing the price at which
instruments to be sold in 2023 as to earn a profit of 20% on
selling price.

OR
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1  Kajal Ltd. produced and sold 10,000 units during 2022. The 20
particulars are as under. Selling price per unit is Rs. 390:

Particulars Rs.
MALETIALS .oooeiiiiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeeee e 13.00,000
DIrect Wages .....cooeeuieeeiiiieiieeeiieeeiee ettt 7,00,000
DIreCt EXPENSES ....eeveuviieriiieeiiieeiieeeeireeeiteeeeeeeeeieeeeaaee e 1,00,000
Factory expenses (40% variable) .........cccceeevveeeriieennneennne. 7,00,000
Office expenses (FiXed) ....ccccocvviievciiieniiieeieeeieeeeeeeee, 2,880,000
Selling expenses (70% variable) .........cccoeeeeiiiiiiniieennieenn. 3,20,000
Total AIMOUNT .....cceeeeeeieeeeeeeennenenesceceeeeeeeenssssssssceccesssssssnssnse 34,00,000

During the year 2023 production and sales is estimated at 50,000
units. The additional information is as under :

(1) Direct wage per unit will increase by 20%.

(2) Fixed factory expenses will increase by Rs. 6,00,000.

(3) Office expense will increase by 25%.

(4) Variable selling expenses will rise by 1.60 per unit.

(5) 25% profit is estimated on cost.

Prepare :

(1) Statement of cost per unit and total cost of 2022.

(i1) Estimated cost statement (tender) of 2023

2 Following details from financial records of a company for the 20

year ended on 31-3-2022 are available.

Particulars Amount (Rs.)
Direct material conSUMPLION ........eeevvveerviieriiieeniieeeiienns 10,00,000
Direct Labour.......coooovviiiiiiiiiiiiiiiieeeeeeeeeeeee 2,50,000
Factory Overheads.........ccovveiiiieniiiiniieeieecee e 9,50,000
Administrative EXPENnSEes .........ceevveeeriiieeeiiieiiieeriieeeieee e 6,25,000
Selling EXPENSES .....coocuveiriiieiiiiiiiieeeiieeeiee et 10,80,000
Prelim. Exp. written of ......ccccooeiiiieiiieiiieeeieeeeeeeee e 25,000
Bad debts....coooiiiiiiiieee 50,000
Legal Charges........ccccuvieeiieeiiiie ettt 7,500
Dividend Recd. .....coooovviiiiiiiiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeee 1,50,000
Sales (1,20,000 UNItS)....cccveeeerreeerieeeeiree e eeree e 27,50,000
Closing stock (40,000 UNits)......cccocveeereiveeerieerniieeeiieeeen. 3,00,000

Details as per cost accounts :

Material and Labour are shown at their actual cost. Factory
overheads are absorbed at 20% of prime cost, office expense are
calculated at Rs. 5 per unit while selling expenses are added at
Rs. 8.50 per unit sold :

Prepaer (i) Cost Sheet, (ii) Profit & Loss A/c, (iii) Reconciliation
statement.
OR
2 Following is the financial Profit & Loss Account of M/s. Ajay & 20
Co. for the year ending on 31-3-2022:
Financial Profit & Loss Account

Particulars Rs. Particulars Rs.
Raw material 25,000 Sales 62,000
Carriage inwards 500 Share Transfer fee 100
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Direct wages 17,000
Works expenses 6,000
Administrative exp. 2,250
Selling & Dist. exp. 3.250
Debenture interest 500
Net profit 7,600
62,100 62,100

Net profit as per costing P & L. A/c is Rs. 8,135. Upon comparison
of two sets of accounts the following information is found

In cost accounts, the overheads charged are as

- Works overhead Rs. 5,750

- Office overhead Rs. 2,295

- Selling & Distribution overheads Rs. 3,320.

You are required to prepare Reconciliation Statement for both
accounts.

A product passes through three process E, F and G. Following 15

are the particulars for month of January.

In beginning, 1000 units of raw material of Rs. 10 were introduced

in Process E.

Particulars E F G

Sundry Material 4,000 6,040 6,924

Direct Labour 7,000 8.452 10,000

Manufacturing Exp. 3,000 4,000 5,000

Other Information:

Particulars E F G

Normal waste 10% 5% 10%

(% of units intro.)

Scrap value per unit Rs. 6.00 | Rs. 10.00 | Rs. 12.00

Actual production (Units) 920 870 800

There is no work-in-process or incomplete work in any process.

Prepare necessary accounts.

OR

During the manufacturing process, three products A, B and C are 15

obtained. Following are the particulars of joint cost and separate

cost. You have to show the allocation of joint cost to each product

and then to prepare cost statement for each.

Joint Cost :

Material .........coeeeeeeviiiennnnnnn. Rs. 6,000

Labour .......ccccoeeeeveiiiiiiiinnnn. Rs. 7,200

EXpense .....ccocceevvviiieiinnnnen. Rs. 1,800

Total Joint Cost ............ Rs. 15,000

Particulars A B C

Material Cost 2,000 3,000 3,500

Labour Cost 2,500 3,000 4,000

Expenses 500 2,000 1,500

Sales 10,000 | 20,000 30,000

Percentage of Gross

Profit on sales 20% 30% 40%
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4  The information given below has been taken from the costing 15
records of an engineering work in respect of job no.123
(I) Materials Rs. 24,060
(2) Wages
Dept. A 60 hours @ Rs. 18 per hr.
Dept. B 40 hours @ Rs. 12 per hr.
Dept. C 20 hours @ Rs. 30 per hr.
(3) Variable overheads estimated :
Dept. A for 5,000 hours Rs. 30,000
Dept. B for 1,500 hours Rs. 18,000
Dept. C for 500 yours Rs. 12,000
(4) Fixed overheads estimated Rs. 80,000 for 10,000 hours.
You are required to ascertain the total cost of the job no. 123.
OR
4  As a Cost Accountant of a company you find that the selling price 15
of a Job No. ABC has been calculated as follows :

Rs.

Materials 280
Direct wages 18 hours at 10 per hour 180
(Dept A-8, hours, Dept B-6,

Dept. C4 hours)
Direct Expenses 20
Prime Cost 480
Add: Factory overheads

(25% on prime cost) 120
Total Cost 600
An analysis of the previous year’s Profit and Loss Account shows
the following : Rs. Rs.
Materials 3,00,000
Direct Wages
Dept. A 20,000
Dept. B 24,000
Dept. C 16.000 60,000
Specific Materials 8,000
Factory Overheads
Dept. A 10,000
Dept. B 18,000
Dept. C 4.000 32,000
Selling Overheads 40,000
Sales 5.00,000

Net Profit 60,000

The average daily wages rate is identical in all the three departments.
Draw up a Job Cost Sheet. Add to the total job cost 20% for profit
and find out the final selling price.
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